
December 14, 2020 

Dear Senator Markey and Senator Warren, 

On behalf of the organizations below we write to urge you to weigh in with Senate leadership and the 
Finance Committee leadership to share your support for including the lookback provision for the Earned 
Income Tax Credit (EITC) and Child Tax Credit (CTC)in the end-of-year relief package coming out of the 
Senate. 

Unless Congress acts by the end of December, millions of struggling working families will face a sharply 
diminished Child Tax Credit and Earned Income Tax Credit when they file their taxes in a few months  – at the 
very time when they face enormous strains on the family budget due to the pandemic. 

Without a lookback provision to allow EITC and CTC applicants to apply based their previous year’s earnings, 
low-income earners will be additionally punished for the lost jobs and lost income they have suffered as a 
result of the pandemic. Job losses peaked in April at 690,500 in Massachusetts, with the deepest job losses 
striking the lowest-paid industries. Although some jobs subsequently returned, they have remained well 
below the pre-pandemic level. A couple examples illustrate how, without a lookback provision, this harm will 
be magnified by reduced EITC and CTC payments. Consider: 

o A single mother with two children who lost her job as a waitress in March and wasn’t rehired until the 
fall. Her earnings fall from $20,000 in 2019 to $10,000 in 2020. As a result, she would see her Child Tax 
Credit fall from $2,760 to $1,130 and her EITC fall from $5,774 to $4,010 That’s a loss of $3,400 in tax 
credits on top of her $10,000 loss in wages if she uses her 2020 earnings to calculate those credits. 
 

o A married couple where the husband works as a cook and the mom stays home with their 3 young 
children. After his hours are cut due to the pandemic, the family’s earnings fall from $25,000 in 2019 to 
$12,500 in 2020. They would see their Child Tax Credit fall from $3,400 to $1,500 and their EITC fall from 
$6,660 to $5,640 if they used their 2020 earnings to calculate those credits. That’s a loss of $2,920 in tax 
credits on top of their $12,500 loss in wages.  

 

If these working families lose a large part of their Child Tax Credit and EITC when they file their taxes early 
next year – money they are likely counting on to pay bills and support their families – that means more 
hardship, more families unable to pay rent, and less money going into the local economy. 

 
Congress has addressed this problem in the past on a bipartisan basis. Just late last year, as it has done many 
times, Congress provided a “lookback” Child Tax Credit and EITC option, allowing families affected by natural 
disasters to use their previous year’s earnings to calculate their credits. The CARES Act also provided an 
analogous lookback for certain businesses, giving them the option of using their 2019 income to make the 
necessary calculation.  We ask your help in securing a lookback for families for tax year 2020 in the end-of-
year bill.  This should apply to families affected by either declared natural disasters or COVID, which is a 
national emergency.  
 
Thank you for your important work on this matter. 
 
Boston Tax Help Coalition 
Brazilian Women's Group  
Brazilian Workers Center 
Children's Health Watch 
EMPath - Economic Mobility Pathways 
Greater Boston Legal Services and Homes for Families 
Massachusetts Association for Community Action (MassCAP) 
Massachusetts Association of Community Development Corporations (MACDC) 
Massachusetts Budget and Policy Center (MassBudget) 
One Family, Inc. 


